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SUBJECT: DIAPHRAGM BEEF CLASSIFICATION 

REF: A. FASTO 348, B. TOFAS 464, C. TOKYO 12242, 

D. STATE 169806 

1 . SUMMARY. IN FOLLOW-UP MEETING WITH ANIMAL INDUSTRY 
BUREAU, MAFF, MOTAI EXPRESSED VIEW THAT JAPANESE IMPORT- 
ERS MAY HAVE OVER-REACTED TO JULY 3 MEETING WITH MAFF CON- 
CERNING DIAPHRAGM MEAT IMPORTS. IMPLEMENTATION DATE FOR 
INCREASED SURVEILLANCE OF IMPORT SHIPMENTS NOT YET FIXED, 

AND INTERAGENCY STUDY STILL UNDERWAY. MEANWHILE.SHIPMENTS 
UNDER EXISTING CONTRACTS NOT BEING CHALLENGED BY MAFF. 

END SUMMARY. 

2. DEATHERAGE, FAS/W ACCOMPANIED AGATTACHE TO MEETING 
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WITH MOTAI, ANIMAL INDUSTRY BUR., MAFF, JULY 10 FOR 
FURTHER DISCUSSION OF JULY 3 MAFF ACTION CONCERING 
DIAPHRAGM BEEF CLASSIFICATION. DEATHERAGE EXPLAINED THAT 
TRANSVERSUS ABDOMINUS AND DIAPHRAGM MEATS HANDLED AND 
USED SIMILARLY IN THE UNITED STATES AND ARE USUALLY 
PRICED LOWER THAN PRIMAL CUTS. MOTAI WAS ALSO INFORMED 
OF U.S. EXPORTERS REPORTS THAT JAPANESE IMPORTERS ARE 
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CANCELLING SOME CONTRACTS AS A RESULT OF UNCERTAINTIES 
ARISING FROM THE IULY 3 ACTION. 

3. MOTAI SHOWED SOME SURPRISE ABOUT THE REPORTED CONTRACT 
CANCELLATIONS. HE SAID NOTIFICATION TO IMPORTERS WAS 
MERELY A WARNING THAT IAPANESE OFFICIALS WOULD BE LOOKING 
CLOSELY AT IMPORTS TO ASSURE THAT NO QUOTE CARCASS BEEF 
UNQUOTE IS IMPORTED AS DIAPHRAGM OR OFFAL. 

ACCORDING TO MOTAI, INCREASED SURVEILLANCE NECESSARY 
BECAUSE OF ACCUSATIONS BY LIVESTOCK PRODUCERS AND PRODUCER 
REPRESENTATIVES THAT QUOTAS BEING CIRCUMVENTED BY IMPORT- 
ING CARCASS MEAT LABELLED DIAPHRAGM OR OFFAL. 

4. MOTAI EMPHASIZED THAT THE DECISION FOR INCREASED 
SURVEILLANCE HAS NOT YET BEEN IMPLEMENTED AND THAT NO 
DATE FOR IMPLEMENTATION HAS BEEN SET. IN FACT, HE SAID 

A NUMBER OF QUESTIONS STILL REMAIN TO BE ANSWERED CONCERN- 
ING IMPLEMENTATION AND THE MATTER WILL BE UNDER STUDY FOR 
SOME TIME BY MAFF AND THE OTHER AGENCIES INVOLVED, I.E., 
MINISTRY DF FINANCE, MITI AND CUSTOMS. HE 

CONSIDERS THE MATTER STRICTLY TECHNICAL WHICH SHOULD HAVE 
NO BEARING ON THE GENEVA NEGOTIATIONS AND EMPHASIZED THAT 
THERE IS NO CONNECTION WITH THE INCREASED HIGH QUALITY 
BEEF IMPORT QUOTA UNDER THE STRAUSS/USHIBA UNDERSTANDING. 

5. HE SAID THAT WHILE HE DID NOT HAVE UNILATERAL AUTHORI- 
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TY TO FIX A FINAL CUT OFF DATE FOR EXISTING CONTRACTS OR 
TO CALL IMPORTERS BACK INTO SESSION, HE WOULD COORDINATE 
WITH THE OTHER AGENCIES IN AN EFFORT TO REASSURE IMPORTERS 
THAT EXISTING CONTRACTS WILL BE PERMITTED ENTRY AND TO 
CLEAR UP ANY CONFUSION WHICH MAY HAVE LEAD TO OVER- 
REACTION BY THE TRADE. 

6. COMMENT: WHILE SOME CONFUSION OBVIOUSLY STILL EXISTS 
ON DEFINITIONS— I.E. WHICH MUSCLE IS INSIDE SKIRT AND 

WHICH OUTSIDE SKIRT- AND CHARACTERISTICS OF DIAPHRAGM AND 
TRANSVERSUS ABDOMINUS, MOTAI SEEMED GENUINELY SURPRISED 
ABOUT REACTION OF TRADE ON BOTH SIDES TO THE JULY 3 NOTI- 
FICATION. HE SEEMS WILLING TO HOLD OFF IMPLEMENTING 
INCREASED SURVEILLANCE MEASURES UNTIL ISSUE IS FULLY 
UNDERSTOOD AND HE ACCEPTED OUR OFFER TO WORK TOGETHER IN 
REACHING AGREEMENT ON DEFINITIONS AND IMPLEMENTATION. 
MANSFIELD 
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